Connecting farms,

O re S.I- ry forestry and future fibre

INTEGRATION TOOL for our communities

Guidance Note 1.0 Foundations — Introduction to FIT
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IN THIS This help sheet walks through the purpose and utility of the
HELP SHEET Forestry Integration Tool (FIT).

The Tool

FIT gives you a first-pass indication of whether small-scale forestry is suitable for your location and
forestry ambitions. We have included two tree species to choose between as relevant for southeast

}t\()) Australia — pine (softwood) and blue gum (hardwood). It first scans for potential zoning or overlay

barriers and whether you are eligible to claim carbon credits (Australian Carbon Credit Units, ACCUs).
1 Then, with information you enter and default values, provides a cashflow model of your prospective
—J project. If desired, you can modify the default values to be specific to your particular circumstances.
A report has been prepared accompanying FIT. It details methodologies, sources, and assumptions used
to develop the tool. Refer to FIT Summary Report for specific details regarding the tool’s architecture.

The Opportunity

Australia’s domestic timber supply is subject to increasing pressures from catastrophic climate events, market pressures,
and competing land use priorities.!?34 New plantation establishment has slowed dramatically in the past 15 years (see
Figure 1). Australian industry (housing, etc.) depends on timber imports to balance demand peaks.® An increasing gap
between demand and domestic supply is projected out to 2050.°

Federal and State & Territory governments have set ambitious greenhouse gas (GHG) emissions reduction targets. While
energy transition and efficiency improvements are contributing to reducing emissions, there still remains a requirement to
remove atmospheric GHG emissions to achieve these targets (see Figure 2).”

Small-scale forestry presents a win-win-win opportunity (you, the community, and the environment). You as the landholder
could earn money in both the timber market and carbon credit market while supplying primary resources to the community

and helping mitigate climate change.®
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There are also big co-benefits of planting trees — property aesthetics and amenity value, livestock sheltering, crop and
pasture protection, and biodiversity/habitat improvements.®'® Forestry can also contribute to the local economy and connect
communities."
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Figure 1: Greenfield timber plantation establishment in Australia (‘000 hectares).’?
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Figure 2: Carbon removals is a key component of the Federal Net Zero plan.™
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DISCLAIMER: Reports prepared for Regional Forestry Hubs, and any recommendations contained in the reports, are provided as received by the Hubs and are not endorsed positions of the hub.
They do not constitute Australian Government policy. The advice provided is general advice only. It has been prepared without taking into account your objectives, financial situation or needs.
Gippsland Forestry Hub, and the Government of Australia, and their respective officers, employees and agents (Authors) do not make any representation or warranty as to the accuracy, reliability,
completeness or currency of the information, representations or statements in this guidance note (including but not limited to information which has been provided by third parties); and accept no
responsibility for the accuracy or completeness of any material contained in the guidance note. Additionally, the Authors disclaim all and any guarantees, undertakings and warranties, expressed
or implied, and are not liable to any person in respect of anything, and of the consequences of anything, done or omitted to be done by any such person in reliance , whether wholly or partly, on
any information contained in this publication. The user must accept sole responsibility associated with the use of the material, irrespective of the purpose for which such use or results are applied
and indemnifies the Authors in this regard. Material included in th is information tool is made available on the understanding that it is not providing professional advice. If you intend to rely on any
information provided, you should obtain your own appropriate professional advice.
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