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Market Agreements
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IN THIS 
HELP SHEET

This help sheet provides information on various ownership models. 
The models present different balances of risk and reward.

100%
landowner 
owned
You fully own the plantation, 
fund the costs, and are fully 
entitled to revenues.

Partnership
Agreement

You share ownership, funding, and 
entitlement to revenues of the plantation 
with one or more other parties. Proportion 
is based on funding contribution and is 
contractually pre-agreed.

https://gippslandforestryhub.com.au/forestry-integration-tool/
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DISCLAIMER: Reports prepared for Regional Forestry Hubs, and any recommendations contained in the reports, are provided as received by the Hubs and are not endorsed positions of the hub. 
They do not constitute Australian Government policy. The advice provided is general advice only. It has been prepared without taking into account your objectives, financial situation or needs. 
Gippsland Forestry Hub, and the Government of Australia, and their respective officers, employees and agents (Authors) do not make any representation or warranty as to the accuracy, reliability, 
completeness or currency of the information, representations or statements in this guidance note (including but not limited to information which has been provided by third parties); and accept no 
responsibility for the accuracy or completeness of any material contained in the guidance note. Additionally, the Authors disclaim all and any guarantees, undertakings and warranties, expressed 
or implied, and are not liable to any person in respect of anything, and of the consequences of anything, done or omitted to be done by any such person in reliance , whether wholly or partly, on 
any information contained in this publication. The user must accept sole responsibility associated with the use of the material, irrespective of the purpose for which such use or results are applied 
and indemnifies the Authors in this regard. Material included in th is information tool is made available on the understanding that it is not providing professional advice. If you intend to rely on any 
information provided, you should obtain your own appropriate professional advice.
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Department of Agriculture, Fisheries and Forestry.
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To Proceed
It is recommended that you consider discussing agreements with a forestry specialist.  

A forestry specialist can guide you to legal services and contractual templates if required. 
For a list of specialists, see Forestry Australia’s Register of Forestry Professionals.
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Offtake
Agreement

You fully own the plantation, fund the 
costs, and are fully entitled to revenues 
pre-secured by a purchasing agreement 
with a processor. This agreement may 
be fixed-price (pre-agreed value of the 
timber), index-linked (priced at harvest 
by indexing today’s price against pricing 
indexes), take-or-pay (the processor 
must take a minimum volume of timber or 
pay for the volume anyway), or first right 
of refusal (the processor must be offered 
to be sold the material first).

You retain your land title and an 
investor funds costs and retains 
entitlements to revenues. They pay 
you rent.

Land
Lease

https://gippslandforestryhub.com.au/forestry-integration-tool/
https://www.forestry.org.au/find-a-registered-forestry-professional-rfp/

